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Disclaimer: This report has been commissioned by Jersey Finance Limited. However the views 
expressed remain those of Capital Economics and are not necessarily shared by Jersey Finance 
Limited. While every effort has been made to ensure that the data quoted and used for the 
research behind this document is reliable, there is no guarantee that it is correct, and Capital 
Economics Limited and its subsidiaries can accept no liability whatsoever in respect of any errors 
or omissions. For full research notes please refer to the full version of this report. This document 
is a piece of economic research and is not intended to constitute investment advice, nor to solicit 
dealing in securities or investments. 
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FOREWORD 
When Jersey Finance commissioned Capital Economics to look at the 
contribution which the Island could make to African development, we asked it 
also to review the role of international financial centres in developing countries. 
This fascinating report vindicates our expectation that asking these two big 
questions would be a worthwhile exercise: it says that Jersey could help provide 
the investment that Africa badly needs; and it demolishes headline-grabbing 
stories about the allegedly damaging role of IFCs in developing economies. 

I suspect that a number of people still see Africa conforming to that well-
rehearsed stereotype of a backward, even hopeless, continent destined always 
to disappoint. Whilst a view widely held, it is not one shared by us. Capital 
Economics shows that while there are still many serious problems facing some 
African countries, it has been one of the world’s fastest growing regions for the 
last decade. Governance has improved and greater political stability has led to 
a series of peaceful transitions following democratic elections — all at a time 
when its lucrative natural resources industries have been buoyant. 

And there is potential for much more. Africa is still a young continent, whose 
peoples will make up almost a quarter of the world’s population by 2040. 
Greater life expectancy is a challenge for African governments, but it is also a 
great opportunity: their fast-rising working-age populations will boost 
urbanisation and sustain economic growth. Capital Economics estimates that 
Africa’s economy could grow by 5 per cent a year to 2040. 

Achieving such growth will require a surge in investment, however — $85 trillion 
by 2040, for infrastructure, machinery, buildings and homes. Some of that 
could come from domestic sources, though entrepreneurs and investors would 
need reassurance that they would be properly rewarded in a region where the 
rule of law is often weak. Government investment could also help, but too many 
countries lack the ability to administer and collect taxes consistently and 
effectively. Foreign aid is too small, and often targeted at day-to-day needs. So 
foreign private investment must help fund the investment gap. 

There are steps that African governments could take to make the continent 
more attractive to global investors — easing currency and capital controls, for 
example, and making it easier to do business. But the report also identifies the 
role that Jersey could play in helping African economies attract investment 
funds. Currently, the Island provides a conduit for between 0.5 and 1.5 per 
cent of all foreign investment into the continent, below the 2.8 per cent of total 
foreign investment we provide globally. I am sure — like the authors of the 
report — that we can do much more to plug Africa‘s investment gap. 

For example, our tax neutrality means we can pool investments from all over 
the world to finance projects in Africa efficiently and cost-effectively. Our robust 
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legal framework and sound judiciary offer protection to investors who might be 
uncomfortable investing directly in African countries. Through our strong links 
with London, we have the access to capital markets needed by large 
companies in industries such as mining. 

We can also encourage entrepreneurship, by providing a secure jurisdiction to 
protect the wealth generated by entrepreneurs. And through our dialogue with 
the African Tax Administration Forum, we hope to support capacity building and 
knowledge transfer particularly around governance structures and information 
exchange. 

The report concludes with a robust rejoinder to non-governmental 
organisations which allege that IFCs shelter the proceeds of bribery, corruption 
and other illicit activity, and facilitate evasion of taxes in developing countries. 
Capital Economics convincingly demonstrates that lurid estimates of mega-
billion sums siphoned off through centres such a Jersey do not bear detailed 
scrutiny, failing to understand international trade data and basing their 
estimates on unjustifiable assumptions. 

The report also points out that for all the talk of secretive tax havens, the era of 
banking secrecy is over, as the OECD said in 2009 — and I am proud that 
Jersey has offered strong leadership on the issue. Indeed, most reputable IFCs 
have signed up for international agreements strengthening financial regulation, 
increasing transparency, tackling money laundering and freezing out the 
proceeds of foreign crimes. 

As for accusations that the robust IFCs are complicit in tax evasion, the report 
is equally scathing and says that they often assume that any money held 
offshore must be illegitimate. Almost no multinational companies operating in 
Africa have vehicles registered in Jersey which could be used to siphon off tax 
from African treasuries. The ones that do are mainly in extractive industries 
which pay substantial taxes to host governments, with fewer opportunities to 
misprice exports whose value is clearly visible on the open markets where they 
are traded. 

This report from a reputable, independent research firm makes a strong case 
for the value of Jersey to Africa which is already moving ahead on development 
indices. It establishes that the Island has the skills and abilities to make a 
significant impact in driving growth in the next regional powerhouse. And it 
proves conclusively that by expanding its role in Africa, Jersey will be part of the 
solution for the continent, not complicit in shady activities that undermine 
development. 

 

Geoff Cook 
Chief Executive 
Jersey Finance 
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KEY FINDINGS 
Capital Economics has been commissioned by Jersey Finance to understand the current and potential 
future links between the largest of the Channel Islands and Africa, and to assess the extent to which 
international financial centres like it can be a catalyst for economic growth in developing countries. 

 Africa is the poorest continent on the planet but it has great potential. 

 With fifteen per cent of the world’s population, Africa’s varied economies generate only four per cent 
of global output. Just five countries — Nigeria, South Africa, Algeria, Egypt and Angola — account for 
nearly two thirds of the continent’s gross domestic product. 

 Demographic trends should benefit Africa. While other continents face ageing populations, over the 
next 30 years Africa’s working age population is expected to double to 1.2 billion, which will boost 
productive capacity. 

 Africa’s economies have the potential to grow at an average compounded rate of five per cent per 
annum so, by 2040, they can have quadrupled in size. This is a cautious assessment of the 
opportunity; others predict more. 

 The continent must address its lack of infrastructure, buildings, machinery, telecommunications 
networks and other physical capital. Its capital stock will need to increase six fold by 2040 if it is to 
realise its potential. It will require a cumulative investment of US$85 trillion (equivalent to one year’s 
gross domestic product now for the entire world) by then. 

 Africa must invest 37 per cent of gross domestic product instead of the 23.5 per cent that it does 
currently. This is an investment gap of US$11.4 trillion by 2040. 

 With underdeveloped financial and equity markets, Africa’s domestic private sector will not be able 
to fund this scale of investment and is likely to only be able to contribute up to US$1.8 trillion of the 
US$11.4 trillion needed. African governments, with significant day-to-day demands on their 
resources and limited and costly access to debt, will struggle to contribute more than US$2.8 trillion 
to closing the investment gap. 

 Foreign aid is not even in the ballpark. Bilateral and multilateral support amounted to only US$51 
billion in 2012. It is difficult to imagine aid contributing even as much as US$1 trillion towards the 
US$11.4 trillion gap. 

 Only foreign private investment has the ability to fund the continent’s capital needs. Currently Africa 
receives only 2.7 per cent of the world’s total stock of foreign investment. If it could attract similar 
rates of inward investment as the rest of the world, it could contribute US$6.1 trillion to closing the 
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investment gap. But investors will need a suitable return, and to have confidence in where they are 
investing. 

 Jersey can efficiently facilitate investment into Africa and support philanthropic activities there. It is a 
location where investors from across the globe can pool their funds and conduct cross-border deals 
safe in the knowledge that they are protected by a legal system based on internationally respected 
English common law and with a trusted centuries-old judiciary. The self-governing island’s ‘tax 
neutrality’ ensures that any investment routed through it will not incur additional taxation, while its 
physical, cultural and business links to the City of London ensures access to deep capital markets.  

 The Channel island can encourage entrepreneurship within Africa by providing wealth management 
and other vehicles to help investors and business owners keep their assets safe and secure, and by 
delivering robust business administration and support functions that all stakeholders can trust. 

 Jersey currently has little involvement with Africa. Only about 1.0 to 1.8 per cent of funds invested 
through it comes from African clients, while the Channel island currently accounts for between 0.5 
and 1.5 per cent of the total stock of foreign investment in the continent. The island’s links are 
dominated by South Africa and Kenya. 

 Economic crime is a major problem for the developing world. Over US$1 trillion a year is believed to 
be paid in bribes and the cost of corruption equals more than five per cent of world gross domestic 
product annually. Jersey’s record at tackling economic crime is, in many respects, exemplary; it is a 
well regulated and transparent jurisdiction, with extensive legislation to tackle economic crime which 
it enforces rigorously. But there is no room for complacency, and its authorities must work hard to 
maintain this position. 

 Pressure groups have accused offshore financial centres, such as Jersey, of facilitating the 
movement of ‘illicit capital’ from the developing world. They report large and headline grabbing 
estimates of the scale of these supposedly illegitimate flows. But these estimates do not bear 
scrutiny and too often amount to only uninformed prejudice or statistical sorcery. 

 Some campaigning groups have accused offshore centres of involvement in complex corporate 
structures and abusive ‘transfer pricing’ arrangements designed to help large multinational 
companies avoid paying their appropriate taxes in African countries. There has been much in the 
press recently about the tax planning practices of the likes of Starbucks, Amazon and Fiat – but 
these are typically developed world examples. Even if transfer mispricing extends to Africa, it is 
difficult to see how Jersey can be implicated. Outside of financial services and extractive industries, 
the Channel island is home to almost no major listed multinational companies with African 
operations and, without the relevant tax treaties, it provides minimal legal comfort to any company 
attempting such trickery. 

 There is alignment among practitioners, regulators and politicians in Jersey; they recognise that the 
Channel island’s robustness, security and long history of sound judiciary are its strongest 
commercial attributes. Taking on ‘dodgy business’ from Africa or anywhere else threatens that, 
which is why it is in the island’s own interest to protect against it.  
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JERSEY'S VALUE TO AFRICA 
Capital Economics has been commissioned by Jersey Finance to understand the current and potential 
future links between the largest of the Channel Islands and Africa, and to assess the extent to which 
international financial centres like it can be a catalyst for economic growth in developing countries. 

Africa’s potential for prosperity 

In this section we examine the scope for Africa to grow economically and become more prosperous, and 
consider the challenges that need to be faced if the continent is to achieve its potential. 

Africa’s opportunity for growth 

Too many African countries are known for their pervasive poverty and dismal economic performance. 
Despite making up fifteen per cent of the world’s population, the entire continent accounts for just four 
per cent of the global economy. 

There are signs that this could be changing. Over the past decade, Africa’s economy has grown by an 
average of 5.2 per cent a year making it one of the fastest-growing regions in the world. The reasons for 
this are complex and varied, but include improvements in political stability and governance, 
development of key infrastructure, and expansion of the lucrative natural resources industries. But 
progress remains uneven. The continent’s five largest economies — Nigeria, South Africa, Egypt, Algeria 
and Angola — account for nearly two-thirds of its output. 

Looking ahead, Africa has the potential for much more. Whereas much of the developed world is facing 
the economic time bomb of a rapidly ageing population, demographic trends are set to provide an 
unrivalled boost to economies from Cairo to Cape Town. Over the next 30 years, Africa’s working age 
population should double to around 1.2 billion. Such growth is a step-change opportunity that increases 
the productive potential of economies. But it may also be a challenge, especially to public services if 
there isn’t a corresponding increase in jobs. (See Figure 1.) 

There are, though, good reasons to believe that much of the continent can translate its demographic 
dividend into economic gain – as, especially since the millennium, the period that some commentators 
have labelled as ‘Africa rising’, there have been marked improvements in health, investment and 
political stability. Many African nations are increasingly starting to look like the other more successful 
emerging economies of Asia and South America. 

We conservatively estimate that the continent’s economy as a whole could grow by an average of five 
per cent each year to 2040. Gross domestic product would rise from US$2.3 trillion today to US$8.7 
trillion at today’s prices or US$15.0 trillion at today’s prices in purchasing power parity terms. This is an 
almost fourfold increase and would push Africa to the top of the global growth leader board. Across the 
continent, some nations will perform better than others – but the potential for marked improvement is 
widespread. (See Figure 2.) 
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Figure 1: Working age population by region as share of world total (per cent) 

 
Source: United Nations, World Population Prospects: The 2012 Revision, Highlights and Advance Tables (United Nations Department of 
Economic and Social Affairs, Geneva), 2013 and Capital Economics. Note: working age population defined as population aged 15 to 64 years 
inclusive. 

Figure 2: Per capita real gross domestic product compound annual growth rate forecasts, 2013 to 2040, and 
gross domestic product per capita as a proportion of 2013 United States gross domestic product per capita 

 

Source: Capital Economics. Editable world map from http://free-editable-worldmap-for-powerpoint.en.softonic.com/download 
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Positive demographics alone will not be enough to deliver the step change. 

Substantial investment will be needed in infrastructure, telecommunications networks, machinery, 
buildings, homes and other physical capital to sustain growing economies (and growing populations). 
Africa has just two per cent of the global capital stock; in per capita terms, the continent’s total is just 
fifteen per cent of the world average. 

But capital is vital to economic growth and prosperity. Our cautious prediction of five per cent average 
annual growth in the continent’s economic activity will require US$85 trillion of gross investment 
between now and 2040 (at today’s prices). Even if Africa’s current levels of investment grow as fast as 
gross domestic product, there will remain a shortfall of US$11.4 trillion by 2040. The challenge will be 
to find funding to plug this investment gap. 

Meanwhile, with large state employers, bureaucracy and a tradition of dependence on foreign aid 
commonplace in many countries, there is much to be done to encourage entrepreneurship, stimulate 
enterprise, generate jobs and deliver widespread prosperity. 

Funding the investment 

What sources of funding might be capable of filling Africa’s investment gap? Local businesses, 
governments and foreign aid all have a part to play, but the scale of the investment needed means that 
none of these have the resources required to be transformational. 

With a too-often embryonic domestic private sector on the continent, local businesses have only a 
limited ability to fund future investment. Annual corporate profits across Africa of around US$1.3 trillion 
in 2013 are not sufficient to deliver both robust corporate finances and provide an adequate return to 
investors and entrepreneurs, and then fund the additional investment needed to close the gap. 
Meanwhile, access to external finance through debt or equity is constrained by global investors 
concerns about risks – which manifest as both high risk premia and poor liquidity. 

African governments are equally ill-equipped. Many are hard stretched to meet the current expenditure 
demands of health, education and civic administration, let alone fund capital programmes. With small 
tax bases and poorly resourced revenue collection regimes, the continent’s tax receipts total less than 
US$1 trillion annually. The situation is further compounded by terrorism, insurgence and war in some 
countries, and corruption or political incompetence in others. 

Meanwhile, foreign aid is no panacea. According to the Organisation for Economic Co-operation and 
Development, the governments across the world transferred only just over US$50 billion in aid to the 
whole of Africa in 2012.1 With only a fraction of this directed to capital projects, aid fails to scratch the 
surface of the continent’s investment needs. 
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Figure 3: Potential contribution to closing the investment gap as a share of gross domestic product (percentage 
points) 

Source: Capital Economics. Note: Potential contributions do not sum to total investment gap.  

The bulk of Africa’s investment needs will, therefore, have to be met by foreign private sector investors 
(or similarly profit-seeking foreign sovereign wealth funds). (See Figure 3.) 

Historically, Africa has been only a minor recipient of foreign investment. Its stock of inward direct 
investment was US$687 billion in 2013, which is only 2.7 per cent of the global total. But there are 
tentative signs of improvement. Africa received four per cent of global investment inflows in 2013. 
Indeed, since 2006, rates of return on investment have reached levels above those in other developing 
countries – although this has largely been on the back of the commodity cycle and is not necessarily 
representative of the entire continent. 

If Africa is to achieve its potential economic growth, the recent improved rates of inward investment 
must not only be maintained but substantially increased. On a per head basis, inward flows of foreign 
direct investment to Africa are around a quarter of the world average. If Africa was able to attract similar 
per capita rates of inward investment from abroad as the rest of the world, the investment gap of 
US$11.4 trillion could be reduced by US$6.1 trillion. 

This is no easy task. 

But there are reasons for optimism. Since the millennium, there has been unparalleled political stability 
across the continent and foreign investors have broadened their portfolios from natural resources into 
manufacturing and consumer services. Moreover, the scale of change facing Africa is no greater than 
the improvements made in recent decades by once similar economies in Latin America and Asia. 
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Jersey and prosperous Africa 

In this section we consider the role that Jersey can and does play in the development of Africa’s varied 
economies.  

Jersey’s role in bridging the gap 

The Channel island provides specialised cross-border banking, wealth management, investment and 
legal services against a background of sound, stable and mature government and judiciary. In an 
increasingly globalised world, there is growing demand for secure and efficient multinational 
transactions. This is particularly important for individuals and companies who are conducting business 
in unstable and risky countries with weak legal systems, poorly defined or enforced property rights, 
corruption or political instability. 

With other robust international financial centres, Jersey has a role to play in helping African nations 
access the investment funds they need and establish environments conducive to greater 
entrepreneurship and job creation. Part of the sterling-zone and with centuries of sound government, 
effective independent law-making and globally respected courts, the crown dependency provides a safe 
business environment for those either with existing investments in Africa or looking to make 
investments in the continent. Its tax neutrality makes it an ideal location for the efficient pooling of 
funds from investors across the globe. 

The island can help encourage greater entrepreneurship in Africa by providing additional safeguards 
and security for entrepreneurs who might otherwise be deterred by the riskiness of business on the 
continent, or by offering a safe and well-resourced home base for business administration and support 
functions, such as secure electronic payment systems, that are not deliverable in some developing 
nations. 

Likewise, Jersey can facilitate foreign investment into the continent. Based in the Channel island, 
corporates, funds and other vehicles may gain traction from investors from across the globe who would 
otherwise be reluctant to invest directly into Africa. The island – and its tax neutrality and strong legal 
system – is particularly attractive for cross-border investment pooling. 

The extractive industries are a good case in point. St Helier is host to a number of extractive industry 
companies; some with interests in Africa. At first glance, this may appear odd given the island’s lack of 
mineral resources or technical expertise in the field. But it makes sense in the context of the scale of 
the risks taken and investment needed by such businesses. The business model for mining or drilling is 
typified by large up-front capital expenditure and sizeable operational risks. In Africa, these may be 
compounded by political and systemic dangers. Few investors have an appetite for such ventures – so 
those assembling the finance for a mining or drilling deal must search across the globe for funders. 
Jersey is a logical location for the pooling of these multinational funds — with an internationally 
respected legal system that can be trusted to handle cross-border disputes fairly, and tax neutrality 
which eliminates any investors’ concerns about being double taxed or subject to withholding charges. 
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Jersey’s current engagement with Africa 

Currently, Jersey has only a small book of African business. Somewhere between £11.4 and £20.5 
billion of investment in the island comes from clients on the continent; equivalent to between just 1.0 
and 1.8 per cent of all money invested in Jersey. The more established markets of South Africa and 
Kenya dominate, and Tanzania, Egypt and Nigeria account for almost all the rest. 

The stock of investment in Jersey from African clients is largely from private individuals mediated 
through trust structures or deposited into Jersey bank accounts. There is a legacy book of South African 
business stemming from the period of apartheid unrest and capital controls, while entrepreneurs from 
elsewhere on the continent use Jersey to secure their wealth and manage international investments.  

Meanwhile, the crown dependency provides a conduit for between £5.7 and £15.5 billion of investment 
into Africa, accounting for between 0.5 and 1.5 per cent of all foreign investment into the continent. 
Once again this is concentrated in a handful of key markets, namely South Africa, Kenya, Uganda and 
Egypt. (See Figure 4.) 

Figure 4: Share of total African business by location of ultimate settlor, depositor or investor (LHS) and by location 
of assets (RHS) 

 
Source: Capital Economics’ survey 2013/14. 

What’s more, Jersey is home to a number of corporate entities related to multinational companies in the 
extractive industries. We estimate that the extractive industry firms with some presence in Jersey are 
responsible for around £50 billion of investment into Africa in the form of the construction of mines, 
equipment and related infrastructure in the countries in which they operate.  
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But Jersey can do much more, and will need to if Africa’s investment gap is to be plugged. 

Addressing concerns and ensuring fairness 

In this section we address concerns that some may have about the role of international financial 
centres, and we explore how Jersey is helping to stamp out bribery, corruption and illicit activity, and 
ensure that the appropriate taxes are paid to the appropriate authorities in Africa and elsewhere. 

Stamping out bribery, corruption and illicit activity 

Economic crime, including bribery and corruption, is a major problem for the developing world including 
Africa. The World Bank estimates that over US$1 trillion a year is paid globally in bribes. The World 
Economic Forum estimates that the cost of corruption equals more than five per cent of global gross 
domestic product (US$2.6 trillion), adds up to ten per cent to the total cost of doing business globally 
and up to 25 per cent to the cost of procurement contracts in developing countries. (See Figure 5.) 

Figure 5: Indicator of control of corruption, 2012 (country rank by quintile) 

Source: World Bank, Worldwide Governance Indicators (World Bank, Washington), 2013; Capital Economics; and QGIS 2.4. 

Some respected charities and campaigning groups, among others, have argued that international 
financial centres hide, facilitate or even perpetuate unsavoury, immoral or illegal economic activity in 
developing nations that is counterproductive to those countries’ long-term prosperity. 

They allege that offshore jurisdictions permit the proceeds of such illicit activity to be transmitted or 
stored in their financial institutions often under a veil of banking secrecy. They have reported large 
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sums being illicitly removed from developing countries (such as Christian Aid’s US$1.1 trillion), and 
even more being held offshore in secrecy (such as Tax Justice Network’s US$21 trillion). 

These headline grabbing numbers do not bear scrutiny. Too often, they amount to only uninformed 
prejudice or statistical sorcery. The reports upon which they are based commonly fail to distinguish 
between legitimate trade between countries and illicit capital flows. Some rely on unattributed and 
unverifiable hearsay. Others deploy vast computing power to crunch thousands-upon-thousands of 
statistics, but the assumptions underlying the calculations are neither justifiable nor unbiased. All are 
based on data sources that are unsuitable for the task and incapable of supporting the conclusions that 
the authors draw. 

This characterisation of offshore centres by some of their antagonists is simply inaccurate and 
misleading, particularly with respect to Jersey. 

In reality, few jurisdictions work harder than Jersey to stamp out bribery, corruption and illicit activity 
anywhere in the world – as the International Monetary Fund and Organisation for Economic Co-
operation and Development reviews testify. Jersey has: tough up-to-date legislation; a strong financial 
regulator with a wider remit than in most ‘onshore’ jurisdictions; determined enforcement by the police 
and regulator, which has seen beneficiaries of African corruption sent to gaol; and, most importantly, a 
business community that is signed-up fully to the approach. And there is no banking secrecy in the 
crown dependency; when requested appropriately to do so, it willingly exchanges information with police 
and other competent authorities elsewhere in the world in order to detect those profiting from bribery, 
corruption, money laundering, tax evasion and other criminal activity. 

Ensuring appropriate tax is paid to the appropriate authorities 

Campaigning groups have accused offshore centres of involvement in complex corporate structures and 
abusive ‘transfer pricing’ arrangements designed to help large multinational companies avoid paying 
their appropriate taxes in African countries. There has been much in the press recently about the tax 
planning practices of the likes of Starbucks, Amazon and Fiat – but these are typically developed world 
examples. Indeed, even if transfer mispricing extends to Africa, it is difficult to see how Jersey can be 
implicated. Outside of financial services and extractive industries, the crown dependency is home to 
almost no major listed multinational companies with African operations. Moreover, there are few 
countries with which Jersey has signed tax treaties (and currently none in Africa); without these, it 
provides minimal legal comfort to any company attempting such accounting trickery. 

Some may be sceptical about Jersey’s determination to stamp out bribery, corruption and illicit activity, 
or to ensure that everyone pays the appropriate taxes to the appropriate authorities. But, it is straight-
forward business logic. There is alignment among practitioners, regulators and politicians in Jersey; they 
recognise that the Channel island’s robustness, security and long history of sound judiciary are its 
strongest commercial attributes. Taking on ‘dodgy business’ from Africa or anywhere else threatens 
that, which is why it is in the island’s own interest to protect against it. 

Conclusion 

This report demonstrates that Africa has the potential to grow, but it is a continent at a crossroads. 
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The demographic dividend of an increasing working age population is a unique opportunity for Africa to 
grow economically and lift more of its population out of poverty, while regaining some of the ground lost 
in recent decades to emerging market peers in Asia and South America. It demands unprecedented 
investment — in infrastructure, buildings, homes, machinery, etc. — across the continent to ensure that 
the population boom translates into economic progress, and doesn’t just add to the already long lines 
of under-employed, unemployed and unemployable. 

There needs to be a mature and informed debate about how this change can be delivered. 

Although much good is done by them every day, Africa will not be made prosperous by aid from foreign 
governments or the work of charities. And, no government on the continent can deliver the 
transformation needed, although some can (and all-too-often do) inhibit it. 

Only private investment has the scale to be transformational. This will include reinvestment of local 
profits by local entrepreneurs but, until the domestic business base grows, Africa needs foreign direct 
investment — and in considerable quantity. 

Attracting inward investment isn’t and won’t be easy. Despite the continent’s unrivalled endowment of 
natural resources, in past decades, too many of its nations have made themselves unattractive to 
investors through weak, inept, inconsistent, unstable, corrupt or authoritarian government and 
institutions, and inadequate economic, financial and social infrastructure. Since the millennium, this 
has been changing rapidly, with many commentators talking of ‘Africa rising’ — but, despite much 
progress, the continent still stands out in red on our maps of ‘ease of doing business’. 

In this context, bigger profits and higher rates of return must be seen for what they are: a catalyst for 
positive change; a motivator for foreign investors; a force for good. And multinational companies who 
take the risks to invest in Africa shouldn’t be lambasted out of hand when they are creating jobs, paying 
wages and contributing to local taxes. 

Where there are abuses by multinational companies or foreign investors in Africa, they must be 
stopped. We would say to policy makers in the G8 and elsewhere: clamp down on bribery, corruption, 
abusive tax avoidance and evasion, and economic crime. But, in doing so, don’t (explicitly or 
inadvertently) clamp down on what the continent needs most: foreign investment. 

The reality of Jersey’s relationship with Africa — and, more importantly, its potential future value to the 
continent — is contradictory to the picture painted of offshore jurisdictions by some charities and 
campaigning groups. Jersey’s links with Africa are currently minor but the island’s financial and legal 
services firms have a lot to offer. 

Jersey can provide a platform to give local entrepreneurs in Africa the safety and security needed to 
take commercial risks, re-invest and grow businesses. And it offers the legal certainty and corporate 
structures that global investors and philanthropists need to make investments across the continent. 
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